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KI NG COU NTY » 1200 King County Courthouse

516 Third Avenue
Seattle, WA 98104

Signature Report

March 14, 2005

Ordinance 15135

2005-0068.2 | Sponsors Gossett

AN ORDINANCE relating to taxatioﬁ and imposing an
excise tax on timber harvested from public lands, phased-in
over ten years, and credited against the state tax, providing
for administration and collection by the Washington state
Department of Revenue; authorizing the county executive
to execute an agreemen.t with the Washington state
Department of Revenue for the collection of the excise tax;
establishiﬁg a January 1, 2005, effec’;ive date for collection
of the excise tax on publicly owned land; amending
Ordinance 6942, Section 1, Ordinance 6942, Section 3,
Ordinance 6942, Section 4, Ordinance 6942, Section 5,
Ordinanc.e 6942; Section 6, Ordinaﬁce 6942, Section 7, and |
Ordinance 6942, Section 8, repealing Ordinance 6942,

Section 2, and adding a new chapter to K.C.C. Title 4.

STATEMENT OF FACTS:
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Ordinance 15135

1. In 1984, the Washington state Legislature authorized counties to
impose a four-percent timber excise tax on timber harvested on private
lands but not from timber harvested on public lands (Chapter 204, Laws of
1984).

2. On September 27, 1984, King County enacted the timber excise tax
pursuant to Ordinance 6942.

3. In 2004 the state Legislature extended the authorization for counties to
impose a timber excise tax to inclﬁde timber harvested from public lands
in Chapter 177, Laws of 2004 ("the Act"), with the tax rate phased in over
ten years, and with an effective date of January 1, 2005.

4. There currently is a five percent tax imposed by the state on timber
harvested from private and public lénds.

5. The county tax will be credited against the state tax, thus maintaining
the current total rate of five percent, thereby not increasing the tax burden
imposed on timber harvesters.

6. The Act provides that the Washington state Department of Revenue
will collect, administer and distribute the proceeds of the county timber
excise tax to the county. | | |

7. It is the intent of the metropolitan King County council to impose the

_timber excise tax on timber harvested on publicly owned land and

authorize the executive to execute a contract with the state Department of
Revenue for the administration and collection of the tax.

BE IT ORDAINED BY THE COUNCIL OF KING COUNTY:




41

42

43

44

45
46
47
48
49
50
51
52
53
54
55

56
57
58
59
60
61

62

Ordinance 15135

SECTION 1. Ordinance 6942, Sections 1, 3,4, 5, 6, 7 and 8, as amended by this
ordinance, should constitute a new chapter in K.C.C. Title 4.
- SECTION 2. Ordinance 6942, Section 1, is hereby amended to read as follows:

There is hereby imposed, as authorized by ((Laws-o£-1984Chapter-204;-§ 8))

RCW 84.33.051(1), an excise tax on every person engaging in business in the county of

King as a harvester as defined by ((Eaws-ef1984,-Chapter 204,-§1-(4);-on-October1;
1984)) RCW 84.33.035. The tax shall be paid, collected and remitted to the Department

of Revenue of the ((S))state of Washington at the’ time and in the matter prescribed by

((Seection10-of the-State-Aet)) RCW 84.33.086 and regulations ((promulgated)) adopted

thereunder.
SECTION 3. Ordinance 6942, Section 3, is hereby amended to read as follows:

A. For timber harvested from privately owned land, ((¥))the tax imposed by

Ordinance 6942, Section 1 ((ef-this-erdinanee)) shall be equal to the stumpage value of

the timber, as defined in ((Seetion3(5)-of the-State-Aet;-harvested-from-privately-owned

land-withinthe-eounty)) RCW 84.33.035, multiplied by the rate of four percent.

B. For timber harvested from publicly owned land, the tax shall be equal to the

stumpage value of the timber, as defined in RCW 84.33.035, multiplied by the following

rates:

1. For timber harvested January 1, 2005, through December 31, 2005, 1.2

percent,

2. For timber harvested January 1, 2006, through December 31, 2006, 1.5

percent;
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3. For timber harvested January 1, 2007, through December-31, 2007, 1.8

percent;

4. For timber harvested January 1, 2008, through December 31, 2008, 2.1

[261'Cel‘lt'2

5. For timber harvested January 1, 2009, through December 31, 2009, 2.4

percent .

6. For timber harvested January 1, 2010, through December 31, 2010, 2.7

percent;

7. For timber harvested January 1, 2011, through December 31, 2011, 3.1

QCI'CCl‘lt',_

8. For timber harvested January 1, 2012, through December 31, 2012, 3.4

percent;

9. For timber harvested J anuary 1, 2013, through December 31, 2013, 3.7

percent; and

10. For timber harvested January 1, 2014, and thereafter, 4.0 percent.

C. Any harvester, as defined in SectionH{4y-of the-State-Act)) RCW 84.33.035,

incurring less than ((ten)) fifty dollars liability in any calendar quarter in excused from

~ the payment of the tax imposed by Ordinance 6942, Section 1, but may be required by the

Department of Revenue to file a return even through no tax may be due.
SECTION 4. Ordinance 6942, Section 4, is hereby amended to read as follows:

The administration and cbllection of the tax imposed by this ((erdinanee)) chapter

shall be in éccordance with ((the-provistons-ef the-State-Aet—All Seetiens-of-C))chapters
82.32 and 84.33 RCW (((as-new-existing-or-hereafter-amended))), including penal
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provisions, ((shall-apply)) with respect to the tax imposed by this ordinance, except that
RCW 82.32.045 and RCW 82.32.270 shall not apply.
SECTION 5. Ordinance 6942, Section 5, is hereby amended to read as follows:

Revenue distributed to the county by the ((S))state Treasurer from the proceeds of

the tax imposed by Ordinance 6942, Section 1 ((ef-this-erdinanee)), shall be deposited in

the county timber tax account as established by the ((effice-of finance;and-as-provided by
Subseetion 9-(D-and-Subsection12-(3)-of the-State-Aet)) finance and business operations

division of the department of executive services. Within thirty days after receiving

((sueh)) the revenues from the ((8))state Treasurer, the director of finance and business

operations division of the department of executive services shall make distribution from

((sueh)) the revenues to taxing districts in the county, except the state, as prescribed by

((Subéee&ens%%m&gh@(@a&d%&bseeﬁen&%@}eﬁm—smﬁeﬂ) RCW 84.33.081.
SECTION 6. Ordinance 6942, Section 6, is hereby amended to read as follows:

The county executive is hereby authorized to contract with the Department of

Revenue for the administration and collection of the tax imposed by Ordinance 6942,
Section 1 ((ef-this-erdinanee)), and to provide in ((sueh)) the agreement for the payment
from the tax proceeds of the costs of collection and administration incurred by the

Department of Revenue as directed in ((Section-9-of the-State-Act)) RCW 84.33.051.

SECTION 7. Ordinance 6942, Section 7, is hereby amended fo read as follows:

REW8232.330.)) The county agrees to give to the state Department of Revenue such

- facts and information and to permit the Department of Revenue to inspect the county’s
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records in connection with the imposition, collection and administration of the tax

imposed by section 2 of this ordinance, as may be necessary to permit the Department of

Revenue to facilitate the administration of the tax and ensure the correct distribution of its

' proceeds as provided by chapters 82.32 and 84.33 RCW.

SECTION 8. Ordinance 6942, Section 8, is hereby amended to read as follows:
Any person responsible for payment of the tax imposed by this ((erdinanee))

chapter who fails to pay amounts lawfully due, and any person engaging in an unlawful

act as defined in RCW 82.32.290((ras—}ést—amended-b§hLaws-etl-L97ér}st—E-xeeuﬁve

Session;-Chapter 278,-§89,-shall-be)) is guilty of a misdemeanor.
SECTION 9. Ordinance 6942, Section 2, is hereby repealed.

SECTION 10. Section 2 of this ordinance is remedial in nature and applies
retroactively to January 1, 2005, and thereafter.

SECTION 11. Severability. If any provision of this ordinance or its application
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122 to any person or circumstance is held invalid, the remainder of the ordinance or the -
123 application of the provision to other persons or circumstances is not affected.

124

Ordinance 15135 was introduced on 2/22/2005 and passed by the Metropolitan King
County Council on 3/14/2005, by the following vote:

Yes: 13 - Mr. Phillips, Ms. Edmonds, Mr. von Reichbauer, Ms. Lambert, Mr

Pelz, Mr. Dunn, Mr. Ferguson, Mr. Hammond, Mr. Gossett, Ms. Hague, Mr.

Irons, Ms. Patterson and Mr. Constantine_
No: 0

Excused: 0

KING COUNTY COUNCIL

Larry Phillips,{fhair
ATTEST:

Anne Noris, Clerk of the Council

67 £ Wd 2 4¥K 5002

APPROVED this {7 day of (}l\w , 2005.

P

d
Ron Sims, County Executive

Attachments A. Agreement
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AGREEMENT

This agreement, between the State of Washington, Department of Revenue, and the County of *********
Washington, regards the administration and collection of excise tax on persons engaging in business as harvesters
of timber.

This agreement made by and between the State of Washington, Department of Revenue (the “Department”) and
the above ********* County (the “County”), WITNESSETH:

WHEREAS, counties have possessed the authority to impose an excise tax (the "Tax") on persons
engaging in business as harvesters of timber from private lands; and

WHEREAS, the Legislature of the State of Washington has, by chapter 177, laws of 2004, extended the
counties' authority to impose the Tax to persons engaging in business as harvesters of timber from public lands;
and

WHEREAS, RCW 84.33.051(2) provides that a county imposing the Tax by ordinancé shall, prior to the
effective date thereof, contract with the Department for the administration and collection of the Tax; and

WHEREAS, prior agreements between the Department and counties apply only to taxes on harvesters of
timber from private lands, and do not apply to taxes on harvesters of timber from public land; and

WHEREAS, the County has by ordinance, a copy of which is attached hereto, extended the Tax to
harvesters of timber from public lands, as permitted by chapter 177, laws of 2004, commencing on January 1,
2005,

NOW THEREFORE, to satisfy the requirementg WV 84.33.051(2), the parties agree as follows:

1. The Department shall exclusivily : igns\necessary for the administration and collection of

2. Taxes collected shall be deposited ¢ ent in the timber tax distribution account on a quarterly
basis under the custody of the Stat ;
from distributions to the County, the €ounty’s proportionate share of appropriations for collection and
administration activities performed under the authority of chapter 84.33 RCW and the provisions of this
agreement.

The proportionate share of appropriations of the County shall be determined on a quarterly basis. The
proportionate share of appropriations of the County means that the product of the excise tax collected on
behalf of the County under chapter 84.33 RCW for the quarter, multiplied by a fraction. The numerator is
the total appropriation for the Department's collection and administrative activities under RCW 84.33.051
for the same quarter. The denominator is the total timber excise tax collected statewide under chapter
84.33 RCW for the same quarter.

The proportionate share of appropriations of the state shall be determined in a like manner and means the
product of the timber excise tax collected on behalf of the state for the quarter under chapter 84.33,
multiplied by the above fraction.

‘3. Incarrying out its administration and collection responsibilities the Department shall apply the provisions of
chapter 82.32 RCW, as now exist or are hereafter amended (except RCW 82.32.045 and 82.32.270) as
implemented by the Department's rules promulgated pursuant to RCW 82.32.300, as the same exist now
or may hereafter be amended. The Department shall adopt additional rules in accordance with the State
Administrative Procedure Act (chapter 34.04 RCW) to facilitate the administration and collection of the
County's excise tax as it may deem necessary or desirable.



IN WITNESS WHEREOF the parties b
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The Department shall administer and collect the County’s Tax in a manner consistent to the fullest extent
possible with the administration and collection of the excise tax imposed by the state under chapter 84.33
RCW.

The County shall have the right from time to time to examine the records of the Department as they
concern taxpayers subject to the County ordinance.

All refunds and credits of the Tax made by the Department shall be charged against future collections of
such tax. The Department shall, by advice to the State Treasurer and notice to the affected counties,
require redistribution of any tax, penalty, and interest distributed to a county other than the county entitled
thereto. '

This agreement supersedes 2
collection of the Tax.

r officers, duly authorized for the purpose, affix their signatures as

follows:

Approved as to Form:

Assistant Attorney General

Attest: ,

Clerk of the Board

Approved as to Form:

Deputy Prosecuting Attorney
AhkXAARK County

State of Washington Department of Revenue

By: _
Signature Date
Title
By:
Chairman, Board of Commissioners Date

for L ] County



